110 STAT. 2310 PUBLIC LAW 104!1932AUG. 22, 1996 


States and the District of Columbia, Alaska, 
Hawaii, Guam, ; 
and the Virgin Islands of the United States of 
$134. $229. 
$189. $269. and $118. resnectively. 
2A ACNED INCOME DEDUCTION : 
(A) DEFINITION OF EARNED INCOME|“Jn this 
nara- 
aravh athe term /earned income! does not 
includ ; 
ih) income excluded by subsection (d); or 
ony portion of income earned under a 
wor 
sunpvlementation or support program, as 
defined under ; : ; 
section 16(b), that is attributable to public 
assistance. : : 
"(B) DEDUCTION=Except as provided in 
subpafagtaph ; : 
(C). a household with earned income shall 
be allowed a . 
deduction of 20 percent of all earned income to 
compensate ; 
for taxes. other mandatory deductions from 
salarv. and 
work expenses. ; ; 
__"(C) EXCEPTION|/The deduction described 
in subpara- ; 
aravh (B) shall not be allowed with respect to 


determinina 

an ovelissualicll due to the failure of a 
household to renort. 

earned income in a timelv man . 

"(3) DEPENDENT CARF DE TION 


"(AY IN. GENERAT, household shall he 
entitled. with 
resnect. to exnenses (other than excluded 
expenses described 
in subnaragraph (B)) for dependent care, to a 
devendent. 
care deduction. the maximum allowable level of 
which shall 
be $200 ver month for each denendent. child 
under y) vears 
of age and $175 ver month for each other 
denendent. for 
the actual cost. of navments necessarv for the 
care of a 
denendent. if the care enables a_ household 
member to accent. 
or continue emvlovment. or. training or 
education that is 


prenvaratorv for emplovment. 
"(B) EXCLUDED EXPENSES/@@The excluded 
expenses 
referred t@ in suhnaraaranh (A) ar@ll 
"(i) exnenses vnaid on hehalf of the 
household by 
a third nartv: 
"(7ii) amounts made available’ and 
excluded. for the 
exnenses referred to in subnaraaranh (A). 


under sub- 

sechin (d)(3): and ; 
_ E(iii) exnenses that are paid under 

section 6(d)(4). 

"(4) DEDUCTION FOR CHI UPPORT PAYMENTS 
"(A) IN GENERAT. household shall he 

entitled to 


a s ceguchon for child supnvort pavments made 


house- 
hold member to or ‘for an individual who is 
not. member 
of the household if Fie household memher is 
legally obli- 


gated to make the navments. 
(B) METHODS FOR DETERMINING AMOUNTILO 


he Sec- 
retarv mav_ onrescribe bv reaulation the 
methods. includina 
calculation on a retrosnective basis. that a 
State adencv 
ehail: use to determine the amount of the 
deduction for 


hild support pavments. 
(5) HOMELESS SHFITER ATIOWANCEIEEnder 


rules pre- 
scribed hv the Secretarv. a State agqencv mav 
develon a standard 
homeless” shelter allowance. which. shall not. 
exceed $143 ner 
month. for such exnenses as mav reasonablv be 
exnected to 

De. incurred bv households in which all members 
ar homeless 


imaividuels but are not receivina free shelter 
throuchout che 
month. A State aay Re develons the 
allowance 

the allowance_ in determining eligibility and 
allotments for the 


